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New Issue — Book-Entry-Only

In the opinion of Edwards Angell Palmer & Dodge LLP, Bond Counsel, based upon an analysis of existing law
and assuming, among other matters, compliance with certain covenants, interest on the 2008 Series B Bonds is excluded
from gross income for federal income tax purposes under the Internal Revenue Code of 1986. Interest on the 2008
Series B Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum
taxes, although such interest is included in adjusted current earnings when calculating corporate alternative minimum
taxable income. Under existing law, interest on the 2008 Series B Bonds is exempt from the New Hampshire personal
income tax on interest and dividends. Bond Counsel expresses no opinion regarding any other tax consequences related
to the ownership or disposition of or accrual or receipt of interest on the 2008 Series B Bonds. See “Tax Exemption” and
APPENDIX C - “Proposed Form of Legal Opinion” herein.

NEW HAMPSHIRE MUNICIPAL BOND BANK
$10,495,000 2008 Series B Bonds

Dated Due
Date of Delivery January 15,
(as shown below)

The 2008 Series B Bonds will be issued by means of a book-entry only system evidencing ownership and
transfer of the 2008 Series B Bonds on the records of The Depository Trust Company (“DTC”), New York, New York (the
“Securities Depository”), and its participants. Purchases of the 2008 Series B Bonds will be made in book-entry form, in
denominations of $5,000 or any integral multiple thereof. See “THE 2008 Series B BONDS — Book-Entry Only System”
herein. The principal of and semi-annual interest on the 2008 Series B Bonds are payable by Flagship Bank and Trust
Company, Worcester, Massachusetts, as Trustee and Paying Agent, to the Securities Depository.

Interest on the 2008 Series B Bonds will be payable semi-annually on each January 15 and July 15 until maturity,
commencing July 15, 2009.

The 2008 Series B Bonds are subject to redemption prior to their stated dates of maturity as set forth herein.

MATURITIES, PRINCIPAL AMOUNTS, PRICES OR YIELDS, AND CUSIPS

D ue Principal Interest Price or Cusip # Due Principal Interest Price or Cusip #
Janhuary 15 Amount Rate Yield 64465P January 15 Amount Rate Yield 64465P
2010 $ 525,000 4.50 % 2.38 % D X3 2017 $ 545,000 5.00 % 415 % EE4
2011 540,000 4.50 2.62 DY1 2018 550,000 5.00 4.38 EF1
2012 540,000 4.50 2.96 Dzs8 2019 545,000 5.00 4.64 EG9
2013 545,000 4.50 3.20 EA2 2020 455,000 5.00 4.85 * EH7
2014 545,000 4.50 3.42 EBO 2021 455,000 5.00 5.00 EJ3
2015 945,000 4.50 3.63 EC8 2022 460,000 5.00 5.10 EKO
2016 545,000 4.50 3.89 ED6 2023 460,000 5.00 5.18 ELS8

$1,405,000 5.375% Term Bonds Maturing January 15,2026 @ 5.44% Cusip #: 64465P-EM6
$1,435,000 5.875% Term Bonds Maturing January 15,2029 @ 5.56% * Cusip #: 64465P-EN4

*Priced at the stated yield to the January 15, 2019 optional redemption date at a redemption price of 100%. See “The
Bonds — Redemption — Optional Redemption” herein.

The 2008 Series B Bonds are offered, when, as and if issued by the New Hampshire Municipal Bond Bank and
accepted by the Underwriters and to approval as to legality by Edwards Angell Palmer & Dodge LLP, Boston,
Massachusetts, Bond Counsel to the Bank and certain other conditions. First Southwest Company, Boston,
Massachusetts, has acted as Financial Advisor. Preti, Flaherty, Beliveau & Pachios, Concord, New Hampshire, is serving
as Counsel for the Underwriters. It is expected that the 2008 Series B Bonds in definitive form will be available for
delivery to DTC or its custodial agent, on or about December 18, 2008.

Morgan Keegan & Company, Inc. Wachovia Bank, National Association

December 3, 2008



No dealer, broker, salesperson or other person has been authorized by the New Hampshire Municipal Bond
Bank, the Underwriters, or the Financial Advisor to give any information or to make any representations, other
than those contained in this Official Statement, and, if given or made, such other information or representations
must not be relied upon as having been authorized by any of the foregoing. This Official Statement does not
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any
person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The
Underwriters of the Bonds may offer and sell the Bonds to certain dealers and others at prices lower than the
offering prices stated on the inside cover page hereof. The offering prices may be changed from time to time by
the original Underwriters.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECT TRANSACTIONS

THAT STABILIZE THE MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
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The information set forth herein has been obtained from the New Hampshire Municipal Bond Bank and from other sources which are
believed to be reliable but it is not guaranteed as to accuracy or completeness, and is not to be construed as a representation by the
Underwriters. The Underwriters have provided the following sentence for inclusion in this Official Statement: The Underwriters have
reviewed the information in this Official Statement in accordance with, and as a part of, their responsibilities to investors under the
federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information. The information and expressions of opinion herein are subject to change without
notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the New Hampshire Municipal Bond Bank since the date hereof.



SUMMARY STATEMENT

The information set forth below is qualified in its entirety by the information and financial statements
appearing elsewhere in this Official Statement.

THE BONDS
The Issue $10,495,000 2008 Series B Bonds (the “2008 Series B Bonds”) offered by the New
Hampshire Municipal Bond Bank (the “Bank”) through a negotiated sale.
Security for the The 2008 Series B Bonds are valid general obligations of the Bank and the full faith
Bonds and credit of the Bank are pledged for the punctual payment of the principal of,

premium, if any, and interest thereon. The 2008 Series B Bonds, and the other
bonds ranking on a parity therewith which may be issued pursuant to the 1978
General Resolution (hereinafter defined) will be further secured by the pledge of the
Municipal Bonds that may be purchased by the Bank with the proceeds of the
Bonds to be issued pursuant to the 1978 General Resolution from time to time and
all funds and accounts established under the 1978 General Resolution. The 1978
General Resolution creates a continuing pledge and lien to secure the full and final
payment of the principal of, premium, if any, and interest on all of the Bonds issued
pursuant to the 1978 General Resolution, including a pledge of the Municipal Bonds
purchased by the Bank from the Governmental Units. The 2008 Series B Bonds
are further secured by the moneys in the Bank's Reserve Fund established under
the 1978 General Resolution which requires that the Reserve Fund be maintained
in an amount at least equal to the maximum amount of Principal Installments and
interest maturing and becoming due in any succeeding calendar year on all Loan
Obligations then outstanding under the 1978 General Resolution.

The 2008 Series B Bonds are not guaranteed by the State of New Hampshire (the
“State”) and the State is not obligated to pay the principal of or interest on the
Bonds issued pursuant to the 1978 General Resolution, and neither the full faith
and credit nor the taxing power of the State is pledged to the payment of the
principal of or the interest on the Bonds.

The Loans to be made with proceeds of the 2008 Series B Bonds are listed in
APPENDIX B herein.

Interest Payment Interest on the 2008 Series B Bonds will be payable semi-annually on each January
Dates 15 and July 15 until maturity, commencing July 15, 2009.
Record Date The record date for each payment of interest on the 2008 Series B Bonds is the last

business day of the month preceding the applicable interest payment date.



Maturities

Redemption

Application of
Proceeds

Tax Exemption

Creation

Purposes

Membership and Staff

Financial Position

The Bonds mature in the amounts and on the dates shown on the cover page of
this Official Statement.

The 2008 Series B Bonds are subject to redemption prior to their stated dates of
maturity as set forth under the caption “THE 2008 Series B BONDS- Redemption”.

Proceeds from the sale of the 2008 Series B Bonds will be used (i) to purchase
Municipal Bonds from various Governmental Units, (ii) to deposit additional
moneys in the Reserve Fund securing the Bonds; and (iii) to pay certain costs of
issuance with respect thereto. See “PLAN OF FINANCING - Application of
Proceeds” herein.

Under existing law and assuming continued compliance with the Internal Revenue
Code of 1986, as amended, the interest on the 2008 Series B Bonds is not
included in gross income for federal income tax purposes and is not an item of tax
preference for the purpose of computing the alternative minimum tax imposed on
individuals and corporations. However, interest on the 2008 Series B Bonds will
be taken into account in determining adjusted current earnings for the purpose of
computing the alternative minimum tax imposed upon certain corporations. The
2008 Series B Bonds and the interest thereon are exempt from taxation imposed
by the State of New Hampshire except for transfer, inheritance and estate taxes.
For federal income tax purposes, interest includes original issue discount. See
"TAX EXEMPTION" and "APPENDIX C - Proposed Form of Legal Opinion"
herein.

THE NEW HAMPSHIRE MUNICIPAL BOND BANK

The New Hampshire Municipal Bond Bank was created in 1977 by Chapter 35-A
of the New Hampshire Revised Statutes Annotated as a public body corporate
and politic and an instrumentality exercising essential governmental functions of
the State.

To provide adequate markets and facilities for the borrowing of money by
Governmental Units for their public improvements and other municipal purposes
through the direct purchase by the Bank of the Governmental Units' Municipal
Bonds with the proceeds of the sale of the Bank's bonds.

The Bank consists of five directors, including the New Hampshire State Treasurer,
who is a director ex officio, and four directors appointed by the Governor and
Council. The Bank's staff is managed by an Executive Director, who also serves
as Secretary of the Bank.

The Bank has previously issued bonds on a parity with the 2008 Series B Bonds
in an aggregate amount, including refunding bonds, of $2,014,725,000 of which
$638,920,000 is currently outstanding. The balance in the Bank’s Reserve Fund
established pursuant to the 1978 General Resolution has at all times been equal
to or greater than the Required Debt Service Reserve.



OFFICIAL STATEMENT
of the
NEW HAMPSHIRE MUNICIPAL BOND BANK
Relating to
$10,495,000 2008 Series B Bonds

INTRODUCTION

This Official Statement is provided for the purpose of presenting information concerning the New
Hampshire Municipal Bond Bank (the "Bank") in connection with the sale of $10,495,000 2008 Series B
Bonds (the “2008 Series B Bonds”). The 2008 Series B Bonds are issued pursuant to the New Hampshire
Municipal Bond Bank Law, as amended, being Chapter 35-A of the New Hampshire Revised Statutes
Annotated (the "Act").

The 2008 Series B Bonds

The 2008 Series B Bonds are to be issued under and are to be secured pursuant to the Bank's
General Bond Resolution adopted December 1, 1978, as heretofore amended and supplemented (the "1978
General Resolution"), and its 2008 Series B Series Resolution (the “2008 Series B Series Resolution”)
adopted on December 1, 2008. The 1978 General Resolution and the 2008 Series B Series Resolution are
sometimes collectively referred to herein as the "1978 Resolution". The Bank has previously issued bonds
pursuant to the 1978 General Resolution in an aggregate amount, including refunding issues, of
$2,014,725,000 of which $638,920,000 is currently outstanding. Additional series of Bonds may be issued by
the Bank on a parity with such bonds and the 2008 Series B Bonds provided that each additional series will
be authorized and secured pursuant to a series resolution adopted in accordance with and under the
provisions of the 1978 General Resolution and the Act. The currently outstanding bonds, the 2008 Series B
Bonds and any additional bonds issued under the 1978 General Resolution (referred to collectively herein as
“Bonds"), constitute general obligations of the Bank, and the full faith and credit of the Bank are pledged to
the payment of principal, premium, if any, and interest thereon.

The 2008 Series B Bonds are not guaranteed by the State of New Hampshire (the "State") and the
State is not obligated to pay the principal of or interest on the 2008 Series B Bonds, and neither the full faith
and credit nor the taxing power of the State is pledged to the payment of the principal of or the interest on the
2008 Series B Bonds. Attention is directed to Appendix A which contains definitions of certain terms used in
this Official Statement.

PLAN OF FINANCING

The 2008 Series B Bonds are being issued to: (i) purchase Municipal Bonds from New Hampshire
Governmental Units, (ii) provide for the Reserve Fund securing the Bonds, and (iii) pay certain costs of
issuance with respect thereto.

Purchase of Municipal Bonds

Those Governmental Units which have executed Loan Agreements and sold Municipal Bonds to the
Bank, from time to time, and which have debt currently outstanding, are listed in Part A of Appendix B to this
Official Statement. The Bank has received approving opinions from bond counsel to each Governmental Unit
with respect to Municipal Bonds purchased by the Bank to the effect that such Municipal Bonds are payable
as to both principal and interest from ad valorem taxes, which may be levied without limit as to rate or amount
upon all the property within the territorial limits of each such Governmental Unit and taxable by it.



Application of Proceeds
The proceeds of the sale of the 2008 Series B Bonds are expected to be applied as follows:

2008 Series B Bonds

SOURCES OF FUNDS

Par Amount of Bonds $ 10,495,000.00
Net Original Issue Premium 264 ,662.21
Total Sources $ 10,759,662.21
USES OF FUNDS
Loans of Governmental Units $ 10,092,500.00
Premium to Governmental Units 98,500.00
Deposit to Reserve Fund 419,586.04
Underwriters' Discount 52,875.01
Cost of Issuance and Qualified
Administrative Expenses 96,201.16
Total Uses $ 10,759,662.21

In accordance with the provisions of the 1978 Resolution, the amount on deposit in the Reserve Fund
will be at least equal to the maximum amount of principal installments and interest maturing and becoming
due in any succeeding calendar year on all Loan Obligations outstanding under the 1978 Resolution.

THE 2008 SERIES B BONDS
Description

The 2008 Series B Bonds are dated as of their date of delivery, and will mature on the dates and in
the years and principal amounts, and bear interest at the rates per annum as set forth on the cover page of
this Official Statement. Each of the 2008 Series B Bonds shall bear interest from its date. Interest on the
Bonds will be payable semi-annually on each January 15 and July 15 until maturity, commencing July 15,
2009.

The 2008 Series B Bonds are issuable only in fully registered form, without coupons, and, when
issued will be registered in the name of Cede & Co., as Bondowner and nominee for The Depository Trust
Company ("DTC"), New York, New York. DTC will act as securities depository for the 2008 Series B Bonds.
Purchases of the 2008 Series B Bonds will be made in book-entry form, in the denomination of $5,000 or any
integral multiple thereof, and purchasers will not receive certificates representing their interests in 2008
Series B Bonds purchased. So long as Cede & Co. is the Bondowner, as nominee of DTC, references herein
to the Bondowners or registered owners shall mean Cede & Co., as aforesaid, and shall not mean the
Beneficial Owners (as defined herein) of the 2008 Series B Bonds. (See "Book-Entry Only System" herein.)

Redemption
Optional Redemption

The 2008 Series B Bonds maturing on and before January 15, 2019 are not subject to optional
redemption prior to their stated dates of maturity. The 2008 Series B Bonds maturing on or after January 15,
2020 are subject to redemption prior to their stated dates of maturity on and after January 15, 2019 at the
option of the Bank, in whole or in part at any time, and if in part, by lot within a maturity at the par amount of
the 2008 Series B Bonds to be redeemed plus accrued interest to the redemption date.



Mandatory Redemption

The Bonds maturing January 15, 2026 and January 15, 2029 respectively (the “Term Bonds”) are
subject to mandatory redemption or maturity on each of the dates and in each of the principal amounts set
forth below (the particular portion of each Term Bond to be redeemed or to mature on the final maturity date
to be delivered by lot), at a redemption price of par, plus accrued interest, if any, to the redemption date.

$1,405,000 Term Bonds Maturing January 15, 2026

Principal
Year Amount
2024 $465,000
2025 470,000
2026 * 470,000

*Final maturity.

$1,435,000 Term Bonds Maturing January 15, 2029

Principal
Year Amount
2027 $ 475,000
2028 480,000
2029 * 480,000

*Final maturity.

Notice of Redemption

Notice of any redemption of the 2008 Series B Bonds prior to their stated maturities, specifying the
2008 Series B Bonds (or the portions thereof) to be redeemed and the place of payment shall be mailed to
each registered owner of the 2008 Series B Bonds to be redeemed not more than 60 days nor less than 30
days prior to the redemption date. Any failure on the part of DTC to notify the DTC Participants of the
redemption or failure on the part of the DTC Participants or Indirect Participants to notify the Beneficial
Owners shall not affect the validity of the redemption.

Book-Entry Transfer System

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the 2008
Series B Bonds. The 2008 Series B Bonds will be issued as fully-registered securities registered in the name
of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One-fully registered certificate will be issued for each maturity of the 2008 Series B
Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world's largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial
Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-
U.S. equity, corporate and municipal debt issues, and money market instruments from over 100 countries that
DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement
among Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants' accounts. This
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and
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non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC").
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has
Standard & Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on file with the
Securities and Exchange Commission.

Purchases of 2008 Series B Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the 2008 Series B Bonds on DTC's records. The ownership
interest of each actual purchaser of each 2008 Series B Bond ("Beneficial Owner") is in turn to be recorded
on the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation from
DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests
in the 2008 Series B Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in the 2008 Series B Bonds, except in the event that use of the book-entry system
for the 2008 Series B Bonds is discontinued.

To facilitate subsequent transfers, all securities deposited by Direct Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of securities with DTC and their registration in the name
of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the securities deposited with it; DTC's records reflect only the
identity of the Direct Participants to whose accounts such securities are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of
their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect from time to time.

Redemption notices shall be sent to DTC. If less than all of a maturity is being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such maturity to be
redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
securities deposited with it unless authorized by a Direct Participant in accordance with DTC's MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the issuer of such securities as
soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights
to those Direct Participants to whose accounts the securities are credited on the record date (identified in a
listing attached to the Omnibus Proxy).

Principal and interest payments on the 2008 Series B Bonds will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit
Direct Participants' accounts upon DTC's receipt of funds and corresponding detail information from the
issuer of such securities or its paying agent, on the payable date in accordance with their respective holdings
shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in
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bearer form or registered in "street name," and will be the responsibility of such Participants and not of DTC
(nor its nominee), the issuer of such securities or its paying agent, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of principal and interest to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the
issuer of such securities or its paying agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility
of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the 2008 Series B Bonds at
any time by giving reasonable notice to the Bank or its paying agent. Under such circumstances, in the event
that a successor depository is not obtained, physical certificates are required to be printed and delivered to
Beneficial Owners.

The Bank may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, physical certificates will be printed and delivered to Beneficial
Owners.

The information in this section concerning DTC and DTC's book-entry system has been obtained from
sources that the Bank believes to be reliable, but the Bank takes no responsibility for the accuracy thereof.



SECURITY FOR THE 2008 SERIES B BONDS

General Obligations of the Bank

In the opinion of Bond Counsel, the 2008 Series B Bonds will constitute general obligations of the
Bank, and the full faith and credit of the Bank are pledged for the payment of principal, redemption price, if
any, and interest thereon. The 2008 Series B Bonds and other bonds ranking on a parity therewith, which
may be issued under the 1978 General Resolution, will be further secured by the pledge of the Municipal
Bonds expected to be purchased by the Bank from time to time with the proceeds of Bonds to be issued in
accordance with the 1978 General Resolution and the amount paid or required to be paid by the
Governmental Units to the Bank pursuant to the Loan Agreements for principal and interest on such
Municipal Bonds (the "Municipal Bonds Payments") and the investments thereof and the proceeds of such
investments, if any, and all funds and accounts established by the 1978 General Resolution.

Additional series of Bonds may be authorized and issued by the Bank pursuant to the 1978 General
Resolution on a parity with the 2008 Series B Bonds. The State is not obligated to pay the principal,
premium, if any, or interest on any Bonds and neither the faith and credit nor the taxing power of the State is
pledged to the payment of the principal of, premium, if any, or the interest on any of the Bonds.

Pledge of Municipal Bonds and Municipal Bonds Payments

To secure the payment of the principal of, premium, if any, and interest on the Bonds, the Bank
pledges the Municipal Bonds Payments for the benefit of the holders of the Bonds. The respective Municipal
Bonds and the respective Municipal Bonds Payments, the investments thereof and the proceeds of such
investments, if any, and all funds and accounts established by the 1978 General Resolution are pledged for
the payment of the principal of, premium, if any, and interest on the Bonds in accordance with the terms and
provisions of the 1978 General Resolution. The pledge of such Municipal Bonds and Municipal Bonds
Payments shall be valid and binding from and after the date of adoption of the 1978 General Resolution, and
such Municipal Bonds and Municipal Bonds Payments shall immediately be subject to the lien of such pledge
without any physical delivery thereof or further act, and the lien of such pledge shall be valid and binding as
against all parties having claims of any kind in tort, contract or otherwise against the Bank, irrespective of
whether such parties have notice thereof.

The State has pledged and agreed with the holders of the bonds or notes of the Bank pursuant to the
Act that it will not limit or restrict the rights vested in the Bank by the Act to purchase, acquire, hold, sell or
dispose of Municipal Bonds or other investments or to make Loans to Governmental Units or to establish and
collect such fees or other charges as may be convenient or necessary to produce sufficient revenues to meet
the expenses of operation of the Bank, and to fulfill the term of any agreements made with the holders of the
Bank's bonds or notes or in any way impair the rights or remedies of the holders of such bonds or notes until
the bonds and notes, together with interest thereon, and interest on any unpaid installments of interest, and
all costs and expenses in connection with any action or proceedings by or on behalf of such holders are fully
met, paid and discharged.

Pursuant to the 1978 General Resolution, the Bank has issued Bonds in the amount of
$2,014,725,000 of which $638,920,000 are presently outstanding.



All Bonds issued under the 1978 General Resolution (including the 2008 Series B Bonds) are secured
separately from bonds issued under the Bank’s General Bond Resolution adopted July 14, 2005 (the “2005
General Resolution”) and from bonds issued under the Bank’s General Bond Resolution (State Guaranteed
Municipal Bonds Issue Resolution) adopted December 20, 1979 (the “1979 General Resolution (State
Guaranteed Municipal Bonds Issue)”). Pursuant to the 2005 General Resolution, the Bank has issued bonds
in the amount of $242 836,000 of which $230,656,000 are presently outstanding. Pursuant to the 1979
General Resolution (State Guaranteed Municipal Bonds Issue), the Bank has issued bonds in the amount of
$428,832,516 of which $26,029,315 are presently outstanding.

None of the Bonds offered hereby are State Guaranteed Municipal Bonds Issue Bonds.

Reserve Funds

Pursuant to the Act and the 1978 General Resolution, the Bank created and established a special
bond reserve fund to secure all bonds issued under the 1978 General Resolution (such reserve fund is
hereafter referred to as the "Reserve Fund"). The Act provides that there shall be deposited in each Reserve
Fund:

(i) All moneys appropriated and made available by the State for the purpose of the Reserve Fund;

(i) All proceeds of notes or bonds to the extent provided in the 1978 General Resolution of the Bank
authorizing the issuance thereof; and

(i) Any other moneys which may be available to the Bank for the purpose of the Reserve Fund from
any other source.

Moneys in the Reserve Fund with respect to Bonds issued pursuant to the 1978 General Resolution,
shall be held and applied solely to the payment of the interest on, premium, if any, and principal of Bonds
issued and to be issued pursuant to the 1978 General Resolution, as the same become due and payable and
for the retirement of such Bonds. Moneys may not be withdrawn if such withdrawal reduces the amount in
the Reserve Fund to an amount less than the Required Debt Service Reserve, except for payment when due
of principal, premium, if any, and interest with respect to bonds for the payment of which other moneys of the
Bank are not available. The Required Debt Service Reserve for the 1978 General Resolution Bonds is equal
to the maximum amount of Principal Installments and interest maturing and becoming due in any succeeding
calendar year on all Loan Obligations with respect to said 1978 General Resolution Bonds then outstanding
as of the date of calculation. Section 12 of the Act provides that in order to assure the continued operation
and solvency of the Bank for carrying out its corporate purposes, the Chairman of the Bank shall, not later
than the twentieth legislative day of each session of the General Court, submit to the Chairman of the House
Appropriations Committee a written request for an appropriation for the sum, if any, required to ensure that
the amount on deposit in the Reserve Fund equals the Required Debt Service Reserve for such Reserve
Fund. The Chairman of the House Appropriations Committee shall process the request for legislative action.
The Bank has covenanted in the 1978 General Resolution to comply with this provision of the Act relating to
the making and delivery by the Chairman of the Bank of such written request and to deposit all moneys
received pursuant to such request in the Reserve Fund. While Section 12 of the Act requires the Chairman
of the House Appropriations Committee to process such request for legislative action, it does not bind or
obligate the State legislature or the State to appropriate and pay such moneys to the Bank. Bond Counsel to
the Bank is of the opinion that such provisions of the Act are constitutional and any funds appropriated
thereunder would be appropriated for a proper public purpose and may be validly applied as provided in the
1978 General Resolution. All amounts thus paid to the Bank by the State pursuant to Section 12 of the Act
shall constitute and be accounted for as advances by the State to the Bank and, subject to the rights of the
holders of any bonds or notes of the Bank, shall be repaid to the State without interest from all available
operating revenues of the Bank in excess of amounts required for the payment of obligations of the Bank,
maintenance of the Required Debt Service Reserve and payment of operating expenses.



Enforcement of Municipal Bonds

The 1978 General Resolution provides that the Bank shall diligently enforce and take all reasonable
action and proceedings necessary for the enforcement of all terms, covenants and conditions of all Loan
Agreements, as more fully described below, and the Municipal Bonds evidencing Loans made by the Bank.
These actions include the prompt collection of payments due to the Bank and the giving of notice to the State
Treasurer of any failure or default of any Governmental Unit in the payment of its Municipal Bonds or of its
Fees and Charges.

The Act provides that upon any failure by a Governmental Unit to make a scheduled payment of
principal or interest on its Municipal Bond or Municipal Bonds held by the Bank, the chairman or vice
chairman of the Bank shall certify the failure of such Governmental Unit to make such scheduled payment to
the State Treasurer. The chairman or vice chairman of the Bank shall also certify the amount of the overdue
payment and the name of the Bank’s trustee at which such Municipal Bond is payable, to the State Treasurer.
Within three days after receipt of the certification of any Governmental Unit's overdue payment from the
chairman or vice chairman of the Bank, the State Treasurer shall pay to the Bank’s trustee at which such
unpaid Municipal Bond is payable, the amount of such certified overdue payment, to the extent amounts are
appropriated from the general fund or the education trust fund of the State and are payable by the State to
such Governmental Unit during the remainder of the fiscal year, together with any federal funds payable to
such Governmental Unit on account of such unpaid Municipal Bond. If any portion of such certified overdue
payment has not been paid at the close of the fiscal year, the State Treasurer shall pay the same as soon as
practicable in the next fiscal year to the extent of amounts otherwise then appropriated by the State and
payable by the State to such Governmental Unit during that fiscal year, together with any federal funds then
payable to such Governmental Unit on account of such unpaid Municipal Bond.

Section 30 of the Act provides that upon the sale and issuance of any Municipal Bonds to the Bank by
any Governmental Unit such Governmental Unit shall be held and be deemed to have agreed that in the
event such Governmental Unit fails to pay as and when due and payable the interest on or the principal of
any such Municipal Bonds owned or held by the Bank, such Governmental Unit shall have waived all and any
defenses to such nonpayment, and, upon demand, if funds are not available in its treasury to pay the same,
the governing body of such Governmental Unit shall forthwith assess a tax upon the assessment roll of such
Governmental Unit sufficient to pay the same with 12% interest thereon, and cause the same to be collected
within 60 days and notwithstanding the provisions of any other law to the contrary, the Bank upon such
repayment may avail itself of all other applicable rights, remedies and provisions of law.



THE NEW HAMPSHIRE MUNICIPAL BOND BANK

The New Hampshire Municipal Bond Bank was created by the Act as a public body corporate and
politic and is constituted as an instrumentality exercising public and essential governmental functions of the
State. The Bank and its corporate existence shall continue until terminated by law, provided, however, that
no such law shall take effect so long as the Bank shall have bonds, notes or other obligations outstanding,
unless adequate provision has been made for the payment thereof. Upon termination of the existence of the
Bank, all its rights and properties shall pass to and be vested in the State.

Purposes, Powers and Procedures of the Bank

The Act declares that it is the policy of the State to foster and promote by all reasonable means the
provision of adequate markets and facilities for the borrowing of money by Governmental Units for their public
improvements and other municipal purposes. In furtherance of this policy, the Bank is empowered to issue its
bonds to make funds available to such Governmental Units through the purchase by the Bank of their
Municipal Bonds. The purchase of Municipal Bonds by the Bank is administered by its municipal division.

Pursuant to the 1978 General Resolution, the Bank is authorized to issue bonds for the purpose of
providing funds to make loans to Governmental Units having the power to levy taxes. Such loans are made
through the direct purchase by the Bank from such Governmental Units of their Municipal Bonds. Municipal
Bonds purchased from the proceeds of bonds issued pursuant to the 1978 General Resolution shall be
general obligations of the Governmental Units, but each Governmental Unit shall be obligated only with
respect to its own Municipal Bonds and not as to any other Governmental Unit's Municipal Bonds.

Under current procedures adopted by the Bank, each Governmental Unit requesting the Bank to
purchase its Municipal Bonds is required to complete an application form containing certain information
concerning the Governmental Unit and the Municipal Bonds proposed to be purchased. The directors of the
Bank, in consultation with the executive director, discuss and accept or reject each application in an open
meeting. If its application is approved, the Governmental Unit enters into a Loan Agreement with the Bank
pursuant to which the Governmental Unit issues Municipal Bonds, each payment of principal and interest on
which is equal to the annual amount of principal and interest required to be paid on that portion of the Bonds
issued by the Bank for the purpose of purchasing the Municipal Bonds (the "Loan Obligations").

In considering requests by Governmental Units, the directors rely on the information contained in the
applications, as well as additional information deemed relevant. The information considered by the directors
includes, among other items: the amount of debt of each Governmental Unit, the amount by which such debt
will be increased by the proposed purchase of the Governmental Unit's Municipal Bonds, the state and local
valuation, tax levy and taxes receivable, the largest taxpayers, the largest employers in the locality, the
population trends, and the economic outlook for the community. On the basis of such review, the Bank
believes that each Governmental Unit whose Municipal Bonds the Bank has purchased has the ability to
service such Municipal Bonds by the levy of ad valorem taxes. The directors of the Bank intend to follow
similar procedures with respect to applications relating to Municipal Bonds purchased with future series of
Bonds issued by the Bank. Reference is made to the section entitled "LOAN AGREEMENTS AND
MUNICIPAL BONDS PAYMENTS" below.

Under the Act the Bank's powers include the following:

(1) To fix and prescribe any form of application or procedure to be required of a Governmental Unit for
the purpose of any loan or the purchase of its Municipal Bonds, and to fix the terms and conditions of any
such loan or purchase and to enter into agreements with Governmental Units with respect to any such loan or
purchase;



(2) To purchase or hold Municipal Bonds at such prices and in such manner as the Bank shall deem
advisable, and to sell Municipal Bonds acquired or held by it at such prices without relation to cost and in
such manner as the Bank shall deem advisable;

(38) To borrow money and to issue its negotiable bonds or notes and to provide for and secure the
payment thereof, and to provide for the rights of the holders thereof, and to purchase, hold and dispose of
any of its bonds or notes;

(4) To the extent permitted under its contracts with the holders of bonds or notes of the Bank, to
consent to any modification with respect to rate of interest, time and payment of any installment of principal or
interest, security or any other term of bond or note, contract or agreement of any kind to which the Bank is a

party;

(5) To invest any funds or moneys of the Bank not then required for loan to Governmental Units and
for the purchase of Municipal Bonds, in the same manner as permitted for investment of funds belonging to
the State or held in the State Treasury, except as otherwise permitted or provided by the Act (however, the
1978 General Resolution limits investments as hereinafter set forth);

(6) To fix and revise from time to time and charge and collect fees and charges for the use of its
services or facilities;

(7) To make, enter into and enforce all contracts or agreements necessary, convenient or desirable for
the purposes of the Bank or pertaining to any loan to a Governmental Unit or any purchase or sale of
Municipal Bonds or other investments or to the performance of its duties and execution or carrying out of any
of its powers under the Act; and

(8) To do all acts and things necessary, convenient or desirable to carry out the powers expressly
granted or necessarily implied in the Act.

Organization and Membership of the Bank

The membership of the Bank consists of five directors: the State Treasurer, who is a director ex
officio, and four directors appointed by the Governor and Council, one of whom shall have a background in
municipal finance. The four directors appointed by the Governor and Council serve for terms of five years
except that vacancies shall be filled for the unexpired term. Each director shall hold office until his or her
successor has been appointed and qualified.

The directors annually elect one of their number as Chairman and another as Vice-Chairman. The
directors also elect a Secretary, a Treasurer, and a full-time Executive Director, who need not be directors.
The same person may be elected to serve both as Secretary and Treasurer. The powers of the Bank are
vested in the directors, three of whom constitute a quorum. Action may be taken and motions and resolutions
adopted at any meeting of the Bank by the affirmative vote of at least three directors. A vacancy in the
directorship of the Bank does not impair the right of a quorum to exercise all the powers and perform all the
duties of the Bank. The Bank's membership is as follows:

STEVE S. PANAGOULIS, CHAIRMAN; TERM EXPIRES JULY 1, 2010.

Mr. Panagoulis, a resident of Plymouth, New Hampshire, served as a member of the Board of
Commissioners for Grafton County for ten years. From 1999-2001, Mr. Panagoulis presided over the New
Hampshire Association of Counties. In 1996 he was selected as County Commissioner of the Year for the
State of New Hampshire. From 1992-1999, Mr. Panagoulis was a Selectman for the Town of Plymouth,
serving as chairman for most of his term.

Mr. Panagoulis attended Northeastern University and for 19 years operated Steve’s Restaurant in
Rumney, New Hampshire.
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JAMES E. TIBBETTS, VICE-CHAIRMAN; TERM EXPIRES JULY 1, 2012.

Mr. Tibbetts, a resident of Columbia, New Hampshire, is the Chief Executive Officer of First Colebrook
Bank. Prior to joining the Bank, he was President of Northern Community Investment Corporation and from
1989 to 1995 he was the Government Banking Manager for Fleet Bank, New Hampshire.

Mr. Tibbetts is a CPA, a graduate of New Hampshire College, and has over 25 years of banking
experience. He currently serves on several local and statewide boards, including the Advisory Board of the
New Hampshire Business Development Center and the Colebrook Development Corporation.

KATHERINE E. L. CHAMBERS, TREASURER; TERM EXPIRES JULY 1, 2012

Ms. Chambers. a resident of Milford, New Hampshire, is the Business Manager for SAU #38,
administering the Monadnock Regional School District, the Hinsdale School District, and the Winchester
School District. Prior to this, she served as the Finance Director, and finally Town Administrator for the Town
of Milford over a period of fourteen years. She has served on numerous charitable and governmental boards
and committees in addition to helping found a library in the Town of Inlet, New York. Ms. Chambers holds a
Bachelor of Science in Economics from the Wharton School of the University of Pennsylvania.

CATHERINE A. PROVENCHER; STATE TREASURER, EX OFFICIO.

Ms. Provencher, a resident of Merrimack, New Hampshire, was elected State Treasurer on December
6, 2006. Ms. Provencher is a certified public accountant with over twenty years of New Hampshire public
service, for the last ten of which she served as the Director of Audits for the Office of Legislative Budget
Assistant. In 2006, she was awarded the Caroline Gross Fellowship for Persons Active in Public Service and
attended Harvard’s Kennedy School of Government Program for Senior Executives in State and Local
Government. Ms. Provencher received a Bachelor’'s in Accountancy from Bentley College and a Masters in
Business Administration from Southern New Hampshire University.

ROBERT LEVAN; TERM EXPIRES OCTOBER 9, 2010.

Mr. Levan is a resident of Loudon, New Hampshire. He has been a New Hampshire Certified Public
Accountant since 1976. His 34 years of municipal government experience include 23 years as Finance
Administrator of the Town of Merrimack, New Hampshire. Bob is currently the Finance Director of the Town
of Bow, New Hampshire. He served for several years as a Trustee of the New Hampshire Municipal
Association Health Insurance Trust and for several years as a member on the New Hampshire Government
Finance Officers Association Training Committee.

SHEILA M. ST. GERMAIN, EXECUTIVE DIRECTOR AND SECRETARY

Ms. St. Germain, a resident of Concord, has been with the Bank since 1988. During this time she has
worked closely with dozens of New Hampshire communities in the issuance of their bonds, bond anticipation
notes and tax anticipation notes. Prior to this, she was employed by the New Hampshire Municipal
Association and the Cities of Dover, Rochester and Somersworth. Ms. St. Germain received her Bachelor of
Science in Accounting from Bentley College, Waltham, Massachusetts.

Revenue Bond Programs of the Bank

Effective September 4, 1979, the State Legislature enacted the "New Hampshire Public Utility
Financing Chapter," the stated purpose of which is to encourage and assist the State's public utilities in the
financing of facilities for the manufacture and generation of energy and the furnishing of water by making
funds available at reduced interest costs. Such chapter authorizes the Bank to lend money to public utilities
through the purchase by the Bank of utility bonds. The Bank, pursuant to its by-laws, has established a
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separate division to administer its public utilities program. The Bank, through its public utilities division, has
issued public utility bonds in the aggregate amount of $6,200,000 of which none are currently outstanding.

Effective August 29, 1981, the State legislature enacted the "New Hampshire Municipal Bond Bank
Small Scale Power Facility Act," to encourage municipalities to pursue their independent development of
small scale power facilities for the production of electric power by assisting them in the financing of such
facilities including those which produce electrical energy solely by the use, as a primary energy source, of
biomass, waste, geothermal energy, and renewable resources including but not limited to the flow of water, or
any combination thereof and which have a rated capacity of not more than 80 megawatts. The act
authorized the Bank to lend money to municipalities (counties, cities, towns and village districts) through the
purchase by the Bank of municipal small scale power facility general obligation or revenue bonds. The act
also established a separate small scale power facility division. To date, the Bank has taken no action
pursuant to such act.

Effective February 19, 1982, the State Legislature enacted the "New Hampshire Municipal Bond Bank
Educational Institutions Bond Financing Act," to assist certain elementary or secondary education institutions
to finance the construction and improvement of their facilities. The act provides that the Bank may assist any
public or other nonprofit institution within the State that is approved by the State Board of Education as a
public academy and empowered to provide a program of education at the elementary or secondary level to
students whose tuition costs are paid by the municipalities or school districts in that is the students reside, or
any other institution that provides a program of education within 